RAILWAYS
of Indian railways became more and more evident these concessions appeared unnecessarily liberal: the rate of guaranteed interest for new companies was reduced to 4 per cent., and subsequently attempts were made to attract private capital by offering concessions which fell short of a firm guarantee. At the same time the Government decided to enter upon railway construction itself; and a railway department was formed which took a very active part in extending the network. Most of the lines made by guaranteed companies have now been purchased. But the State has not attempted the task of managing this large system, and has leased the greater portion of it, for purposes of management and upkeep, to private companies which are generally assisted by a guarantee of interest on their working capital and divide surplus profits with the Government in settled proportions.
The original trunk lines were built not on the English 4 ft. 8 in, gauge, but on a special Indian gauge of 5 ft. 6 in., and this has been adopted for the greater portion of the lines that have since been constructed by private enterprise, But when, some 40 years ago, the Indian Government determined itself to take a hand in equipping the country with railroads, it decided in favour of the metre gauge (3 ft, 3| in,) for its own lines, and its choice in this matter was accepted by some of the companies to whom, later on, concessions for railway construction were granted. The earnings of Indian railways have always suffered from the sharp seasonal fluctuations to which their business has been subject. At certain seasons of the year traffic offers itself in greater quantity than it can be carried, while at other seasons it hardly suffices to keep the line in working employ. This fluctuation, primarily due, of course, to the fact that the consignments mainly consist of agricultural produce, was formerly aggravated by the absence of feeder lines and by deficiencies in road